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UNITED FUND FOR BELGIUM 
 

ADDITIONAL EXHIBITS TO THE FINANCIAL STATEMENTS 
 

FOR THE YEAR ENDED DECEMBER 31, 2021 
 

 
 

1. GENERAL 
 
United Fund for Belgium (UFB) is a Not-for-Profit Organization (ASBL/VZW) which supports 
organisations in Belgium fostering social integration. 
 
The tax authorities have granted UFB the status of association “providing assistance to needy 
people” under Article 145³³, §1, 1st paragraph, 1°, e, of the Belgian income tax code.  Contributions 
to UFB are therefore tax deductible by the donor. This agreement has been renewed in the course 
of 2018 for six years, until the end of 2023.  

 
2. ACCOUNTING POLICIES 

 
In accordance with the Royal Decree of December 19, 2003, UFB complies with all the legal 
requirements applicable to “large not-for-profit organizations” in terms of accounting and filing of 
financial statements.  In particular, UFB prepares its financial statements on an accrual basis. 
 
Further explanations on UFB prevailing accounting policies are provided in the annexes to annual 
financial statements. 
 

3. ALIGNMENT OF THE ACCOUNTING YEAR WITH THE CALENDAR YEAR  
 

Since its foundation, UFB reported its results based on an accounting year from April 1 to March 
31. In 2020, the Board has decided to align the accounting period with the calendar year in order 
to improve compliance with tax regulations and to be consistent with the budget year of most of 
our corporate donors. Therefore, the present reporting covers the period from April 1, 2021 to 
December 31, 2021. 

 
 

4. FUNDS RAISED 
 

When interpreting the numbers below, one should keep in mind that they cover a 9-month 
exercise, compared to 12 months for the 2020-2021 campaign.  
 
UFB raises funds through three channels: 
 

1. The collection of donations from corporations, their employees (“in-house campaigns”) and 
individuals. These donations amounted to k€ 405 for the 9 months of the 2021 campaign, 
representing 61% of the amount raised during the 2020-21 campaign (k€ 661 excl. the 
special “Corona” campaign). This relatively low percentage is due to the fact that some 
large donors made their donations in the first quarter of the calendar year. In addition, UFB 
collected k€ 213 through a special campaign to support the associations that were affected 
by the exceptional floods of July 2021.  Therefore, the total donations collected from April 
to December 2021 amounted to k€ 618 compared to k€ 703 for the 2020-21 campaign. 
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2. The generation of profit from sales of seasonal products (mainly around Christmas) and 
fundraising events. This source of revenue continued to be seriously affected by the 
restrictions related to the sanitary situation. They remained well below the level that would 
be expected for a “normal” year. Nevertheless, despite the shorter reporting period, they 
reached 87% of the level of the previous campaign. This is mainly due to increased income 
from the 20 km of Brussels e-race and the Golf tournament.  

 
3. The personal contributions from Board members and other individuals to the Martin Kallen 

Fund and the coverage of operating expenses amounted to k€ 46, well below last year’s 
level (k€ 82). This is again mainly due to the shorter exercise, as some contributions are 
typically made in the first quarter of the year. 
 

Overall, the total funds raised amounted k€ 717 over 9 months, compared to k€ 845 for the previous 
12-month exercise.  

 

The table on next page provides a detailed comparison of the funds raised over the last three 
campaigns. 
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5. INCOME STATEMENT 
 
The result for the current fiscal year is a K€ 50 profit, compared to a K€ 35 loss for the period ended 
31 March 2021.  
 
The table below shows a summary of the income statement for the last three campaigns: 
 

 
 

 
The profit for the period results from two factors: the fact that the totality of the donations received 
during the year had been allocated yet to project on 31 December 2021 and the good performance 
of UFB’s investment portfolio.  
 
Adjusted for the difference in reporting periods, donations to associations were roughly at the same 
level as the previous campaign. The amount that has not been allocated yet to projects  (k€ 100) 
will be allocated in the coming campaign and will appear as costs for the 2022 reporting period.  
 
The comparatively high level of operating expenses is primarily due to an adjustment of non-
recoverable VAT covering the years 2019 and 2020, and the application of the revised rule to  2021. 

 
The financial profit includes k€ 19 dividend and interest income, k€ 54 realised capital gains and k€ 
20 reversal of unrealised capital losses recorded in previous years. As investments are accounted 
for at the lowest of market or acquisition value, unrealised gains amounting to             k€ 173 over 
the period from 1 April 2021 to 31 December 2021 are not reflected in the income statement. 

 
6. COMMITMENTS TO CHARITIES 
 
 

The Allocations Committee, composed of volunteers with strong knowledge of their local 
community, evaluates the worthiness of each project and makes recommendations to the Board of 
Directors for the allocation of donations to selected projects. 
 
The total amount of donations approved for the April to December 2021 campaign is k€ 519, 
providing funding to 50 charity projects, including 9 projects supported as part of the “SOS Floods” 
campaign.  
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As of 31 December 2021, the outstanding commitments approved by the Board of Directors 
amounted to k€ 834, as shown in the following table: 
 

 
 
 
The fact that significant amounts from previous campaigns remain open is due to the policy that 
UFB will only pay the donations when the projects have been completed and the beneficiary 
associations have presented invoices attesting of their realisation.  
 
The “variations and reversals” represent minor differences between the amounts granted and the 
actual disbursements. 
 
On 31 December 2021, UFB disposed of sufficient financial reserves to meet all its financial 
commitments without needing to draw on reserves from the Martin Kallen fund. 
 

 
 

7. EVOLUTION OF FINANCIAL RESERVES 
 

UFB’s financial reserves are invested in two “funds”. These funds are managed separately from the 
operational cash, but do not constitute separate legal entities.  
 
The “Martin Kallen fund”: In 1997, Mr Martin Kallen decided to support UFB philanthropic 
objectives through the creation of an endowment fund, whose financial proceeds should be used 
to cover, at least partly, the operating expenses of UFB.  For the year ended on 31 March 2021, the 
Martin Kallen fund has contributed k€ 76 to the coverage of operating expenses. For the period 
ending on 31 December 2021, subject to Board approval, the contribution of the MKF to the 
coverage of operating expenses is expected to be k€ 150. This exceptionally high contribution is 
made possible by the fact that no contribution was made for the year ended on 21 March 2020 and 
thanks to the strong performance of the investment fund over the last two years. This will allow 
UFB to maintain its commitment to distribute 100% of the donations received despite the lack of 
revenue from sales and events due to the coronavirus pandemic. However, such level of 
contribution cannot be maintained structurally and we expect to  return to a lower contribution 
when fund raising activities can return to normal. 
  
The “UFB fund” consists of amounts raised during the annual campaigns which are invested pending 
their actual distributions to beneficiary organizations.  
 
The table on next page shows the evolution of the financial reserves between 31 March 2021 and 
31 December 2021. Over this period, the market value of the Martin Kallen fund increased by k€ 
207 (+9%) to k€ 2,498. UFB received k€ 22.3 donations for the fund during the year.   
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In line with the decision taken by the Board in March 2021, the proportion of cash in the UFB fund 
has been reduced while still maintaining a high level of liquidity. Its value increased by k€ 5 
(+1.5%).  

 
 

 
 
Note: as required by Belgian GAAP, unrealized capital gains are not recorded in the income statement and 
balance sheet. Unrealized losses are recorded in the accounts. 
 
 

 
 


